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MESSAGE FROM MILTON SMITH 
In the "Financial Review" Friday, 23rd October, 
in the first column of the article "5.A. State Banks 
Destined for mini-AIDC Development Roles", Mr. Dunstan 
is quoted as saying:-
"The Government had in fact surveyed industry 
to discover its needs. 'Seventy-eight in a hundred 
listed Government or Government bank direct loans as 
a major requirement'". 
This figure of 78 seems to have been derived from a 
mis-reading of the table on Page 5 of my report on 
Industry Survey. In this table two different systems 
of assessing the priorities between different types of 
Government assistance were set out. We processed 
preferences 1, 2 and 3 for each of the 100 firms. They 
had eleven alternative types of Government initiative 
and in fact 33% of the firms mentioned Government direct 
loan as either a 1st, 2nd or 3rd priority; 32% mentioned 
Government-guaranteed loan. As an alternative weighting 
system, I calculated what would have happened in points 
values if the first preference scored 3 points, the 2nd 
preference scored 2 points and the 3rd preference scored 
1 point. Under this system of weighted place values, 
R. &. D. expenditure on new products continued to be in top 
place with 87 points and Government direct loan came 2nd 
with 78 points. These 78 points, of course, didn't mean 
78% of firms wanting this type of assistance. In fact it 
was likely to mean somewhere between 30 and 40 firms men-
tioned it in their first three preferences. We know, of 
course, from the previous column that in fact 33 firms 
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listed it as one of their first three alternatives. It just 
so happened that it had a high first preference rating which 
brought it up to 78 which is more than an average 2 score 
which you expect. 
On page 4, correct figures for percentage favoring 
each initiative are shown. For Government direct loans 41% 
of firms answered Yes they would like this. For Government 
guarantees of bank loans 44% of firms answered Yes. These 
two percentages are not in any sense additive because many of 
the same people answered Yes on both counts so that a cumulative 
count for one or the other, which was never done, would have 
come to about 50% I estimate. 
Z.N. 
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